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Office of International Corporate Finance RN »
Securities and Exchange Commission , -
450 Fifth Street NW AR
Mail Stop 3-7 o D
Washington, DC ¢ ‘-
USA, 20549 -

To Whom It May Concern: s“??\-

RE: African Metals Corporation (the "Company'')
First Quarter Report

Enclosed please find one copy of the Company’s Form 51-102F1 with the First Quarter Report and
financial statements for the three months ended August 31, 2007.

Please be advised, that in accordance with National Instrument 51-102, the First Quarter Report was
mailed to shareholders on October 29, 2007.

Yours truly,

AFRICAN METALS CORPORATION PROCESSE[

Malorafe 3o NOVO7 2p b
(ﬁ/f;(;e/r(Nestoruk s & ;m%g&‘ Q/(][/

Orporate Secretary
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(BC Form 51-102F 1, Schedule C: Management Discussion and Analysis))

Dear Shareholders:

Introduction

During the First Quarter of fiscal 2008 (June | to
August 31, 2007), African Metals carmmed out a
regional ficld study on the Lokoro basin in the
Democratic Republic of the Congo (DRC), during
which samples of oil and gas were taken for analysis.
A soil sampling program was completed on the
Katanga properties in the DRC. The samples are
being analyzed. Programs were also completed on the
dtamond concessions and the Comifa gold concession
in Mali, West Africa.

In financial matters, the Company had a loss of
$69,169 or $0.0035 per share over the First Quarter of
fiscal year 2008. A private placement of $150,000
was announced subsequent to the First Quarter.

Katanga Copper-Cobalt Properties

African Metals holds an option on an 80% interest in 8
propertics covering 682 square kilometers within the
prolific Katanga Copper belt in the southeastern part
of the DRC. The Katanga copper belt contains
numerous high grade copper, cobalt and zinc deposits.
Together with the adjoining Zambian copper belt, this
forms one of the greatest metallogenic provinces of
the world, much of which remains unexplored. The
Etoile Mine lies 20 km west of the Propertics. The
Etoile Mine has resources totalling 11 .4 million tonnes
of 5.97% copper and 0.95% cobalt. The Propertics are
underlain in part by the Roan supergroup, which
contains more than 230 base metal occurrences within
the copper belt. Three copper and one gold
occurrence are known to exist on the Properties.

A total of 5,000 soil samples have been taken and are
being processed. Results of the sampling program and
an upcoming airborne geophysical survey will guide
the Company in setting up a dnlf program next spring.

The Lokoro Project

The Company holds an opportunity to acquire a 75%
interest in an oil and gas lease in the 200,000 square
kilometer Lokoro basin, also located in the DRC. The
area in question is underlain with sandstones of
Jurassic, Cretaceous and Permo-Carboniferous age

with good porositics of up to 30% while the
Ordovician sandstones have porositics ranging from 8
to 19%. These present multiple opportunities for traps
associated with structures in tilted blocks, fault and
anticlinal traps and also stratigraphic traps related to
facies variations. Multiple zones are present which
contain total organic carbon (TOC) ranging from 2%
to 13%. Oil seeps occur.

A ficld survey was conducted this summer. and
samples of oil, water and rock were taken. The
samples are being sent to a lab for testing to determine
the quality of the cil and information about the source
rock. The Company will be preparing a report
incorporating data from the field as well as
documenting all of the information available from
previous studies of the area. The report will be the
basis for a presentation to the Government as a
prelude to choosing the specific arca for an oil and gas
lease.

The Diamond Concessions

African Metals currently holds a 95 to 100% interest
in 4 diamond concessions covering 7.281 squarc
kilometers in western Mali, West Africa. In the
Kenieba Nord concession, a total of 7 diamonds
between 34 and 232 carats have previously been found
in alluvium or stream deposited matcnal.

During the spring of this year. 13 of 29 airborne
magnetic anomalies in 3 of the Company’s
concessions were located and sampled for possible
diamond indicator mineral content.  In addition.
samples were taken from a prominent bed of
conglomerate. In some areas conglomerate is a known
source of diamonds. The sampies are being analyzed
thts autumn.

Comifa Gold Concession

The Comifa gold concession in western Mali was soil
sampled in the spring. Results arc being processed
and should be available soon.

‘;r'!:q
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Future Programs
The next steps on the copper-cobalt properties will be to

continue the current program and to dnll significant
targets. On the Lokoro project, once a lease has been
negotiated Afrnican Metals will explore the area in
preparation for dnlling. African Metals is looking for a
joint venture partner for its diamond properties.

The Exploration Team

Planning for and supervision of the copper, gold and
diamond projects is carried out by Mamadou Keita,
M.Sc. Geo., Willis W. Osborne M.Sc. Geo., and Carl G.
Verley, P. Geo. Mr. Carl G.Verley, P. Geo. is the
Independent Qualified Person under National Instrument
43-101. Mr. Feroz Sultan s the Qualified Person for the
oil and gas project in the DRC.

Overview of Performance

During the First Quarter of fiscal 2008, the Company’s
total assets decreased by $28,533 to $2,390,781 due
mainly to the $69,169 net operating loss incurred during
the period. The effect of the net operating loss on total
assets was lessened by the fact that there was $26,190 in
cash proceeds received from the exercise of stock
options and an increase in short-term liabilities totalling
$14,446. The Company’s working capital decreased by
$210,530 to $70,477. This is mainly due to the use of
current assets to pay for property costs totalling $11,109,
cxploration costs totalling $156,465 and operating
expenses totalling $69,169 less proceeds from the issue
of share capital mentioned previously. Finally, during
the First Quarter of 2008, the Company’s deficit
increased by $69,169 to $10,648,442.

Results of Operations

The Company’s operations consist of the exploration of
mineral properties in Mali and the DRC, exploratory
work on an oil and gas lease property in the DRC and the
running of administrative offices in Canada and Mali.
The net loss for the First Quarter of fiscal year 2008 was
$69.169 or $0.0035 per share as compared to $380,729
or $0.023 per share in the First Quarer of fiscal year
2007. The reason for the $311,560 decrease in net loss is
in the First Quarter of 2007, the Company incurred a

$348,312 stock-based compensation expense related to
the granting of 800,000 stock options. If vou back out
the effect of the stock-bascd compensation expensc and a
$4,570 gain on salc of marketable securitics. the total
operating expense would have increased from $37.000
for the First Quarter of fiscal year 2007 to $69.169 for
the First Quarter of fiscal year 2008, thereby
representing a $32,169 increase. The main reason for
this increase in opcrating expense is an $8,287 increase
in accounting and audit fees, a $15,900 increcase in
management fces and $10,425 in promotion, travel and
sharecholder relations. The increasc was reduced by the
fact that no stock exchange filing fees were incurred in
the current period compared to the prior period as a
result of no stock options being issued in the First
Quarter of fiscal ycar 2008. Accounting and audit fees
increased becausc the cost of the fiscal 2007 year end
audit increased. Management fees increased because
one Director was given a $1.300 per month increase and
the President was paid $4.000 per month for
management services. Promotion, travel and sharcholder
relations increased because $6.740 was paid to NAl
Interactive Ltd towards an investor relations program,
$1,795 was paid to have the Company’s presence located
on the IstrikeDiamonds.com web-sitc, and $1.050 was
paid toward the upgrade of the Company’s web-site.

Finally, capitatized exploration costs in the First Quarter
of 2008 increased by $156,465 to $1,197.225 and
acquisition costs of mineral properties in the First
Quarter of 2008 increased by $11.109 to $567.585.

Liquidity

During the First Quarter of fiscal 2008. the Company
issued 97,000 shares for the excreise of stock options at a
price of $0.27 per share for consideration of $26,190.
Also during the First Quarter, the Company’s cash
balance decreased by $229.163 to $4,159. Subsequent to
the end of the First Quarter. the Company announced a
private placement of 500,000 units at $0.30 per unit for
proceeds of $150,000. Each unit consists of one
common share and one transferable warrant cxercisable
for one year at $0.35. There will be a four month hold
period from closing on all shares.
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Summary of Quarterly Results

Selected financial information for the last twelve
quarters, starting with the Fourth Quarter, 2007, is as
follows:

Quarter Revenue | Net (loss) | Net (loss) per share
20081°Q | $ 0 |$ 69,169 $0.0035
20074"Q [$ 88 | $135263 $ 0.007
200737Q [{$§ 0 |$ 55752 $ 0.003
20072°Q |[$ 8 |$ 50573 $ 0003
20071°Q | $ 4570 | $380.729 $ 0.023
20064 Q 1855277 |$ 47693 $ 0.003
00637Q [$ 13 [$ 47417 $ 0.003
20062°Q |[$ 69 | $102918 $ 0.006
20061°Q [$ 33 |$ 47681 $ 0.003
20054°Q |$ 39 | § 53.973 $ 0.004
20053°Q |$ 26 | $ 42,898 $ 0.003
20052°Q [$ 43 | § 36,480 $ 0.003

Related Party Transactions
During the First Quarter of fiscal year 2008, the

Company paid management fees totalling $9.900 to a
company wholly owned by Willis W. Osbome, Director
and management fees totalling $12,000 to a corporation
controlled by the Family Trust of Klaus Eckhof,
President and Director. Geological fees totalling $2,491
were paid to Mamadou Keita, Director and accounting
and consulting fees totalling $3,334 were paid to the
Secretary of the Company.

Disclosure Controls _and Procedures and Internal
Control over Financial Reporting

Disclosure controls and procedures are designed to
provide reasonable assurance that all relevant
information is gathered and reported to scmior
management, which includes the Company’s Chief
Executive Officer and Chief Financial Officer, on a
timely basis so that appropriate decisions can be made
regarding public disclosure. The Chief Executive
Officer and Chief Financial Officer evaluated the
effectiveness of the Company’s disclosure controls and
procedurcs as defined in Multilateral Instrument 52-
109, Certification of Disclosure in Issuers’ Annual

effective, but do not expect that the controls will
prevent all errors and fraud. These controls provide
reasonable assurance, but not absolute assurance that
the objectives of the control system are met. Scnior
management, including the Company’s Chief Executive
Officer and Chief Financial Officer, are responsible for
establishing and maintaining the Company’s intcmnal
controls over financial rcporting in accordance with
Muldtilateral Instrument 52-109, There have becn no
changes in these controls that occurred during the
Company’s most recent interim period that has
materially affected, or are reasonably likely to
matenially affect, the Company’s internal controls over
financial reporting.

Investor Relations

During the First Quarter of fiscal year 2008. the
Company participated in the Vancouver Investment
Conference in June, 2007. Thc Company also has a
prescnce on the websitcs of NAI Intcractive Ltd.
(www.na-investor.com) and IStrike Investments Inc.
(www.istnikeinvestments.com).

George W. Butterworth is the Company’s investor
relations representative.  Mr. Butterworth liaises with
the investment community and communicates with
investors and shareholders about the Company’s
projects and progress.  Additional information can be
viewed onlinc at www.africanmetals.com,

DATED: October 26, 2007

ON BEHALF OF THE BOARD OF DIRECTORS
OF AFRICAN METALS CORPORATION

“Willis W. Osborne ™
Willis W. Osborne
CEO & Director




AFRICAN METALS CORPORATION

QUARTERLY REPORT
AUGUST 31, 2007

NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a review of the
interim financial statements, they must be accompanied by a notice indicating that the financial statements have not
been reviewed by an auditor.

The accompanying unaudited intenm financial statements of the Company have been preparcd by and are the
responsibility of the Company’s management.

The Company’s independent auditor has not performed a review of these financial statements in accordance with
standards established by the Canadian Institute of Chartered Accountants for a review of interim financial
statements by an entity’s auditor.

SCHEDULE A: FINANCIAL STATEMENTS

1. Balance Sheets

2. Statements of Operations and Deficit
3. Statements of Cash Flows

4. Notes to Financial Statements
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African Metals Corporation

515 - 475 Howe Street, Vancouver, BC, V6C 2B3 Tel: 604-684-4100 Fax: 604-684-5854
Website: www.africanmetals.com  E-mail: info@africanmetals.com

CORPORATION INFORMATION

(As at October 26, 2007)

CORPORATE & RECORDS OFFICE

Suitc 515. 475 Howe Street, Vancouver, British Columbia, Canada V6C 2B3
Telephone: (604) 684-4100 Fax: (604) 684-5854
Website:  www.africanmetals.com  Email Address:  infofaafricanmetals.com

OFFICERS & DIRECTORS

Mr. Klaus Eckhof, President & Director

Mr. Willis W, Osbome, CEQ, CFQ & Director
Mr. Mahamadou Keita, Director

Mr. Michael F. Bolton, Director

Ms. Jennifer Nestoruk, Corporate Secretary

INVESTOR RELATIONS
Mr. George W. Butterworth

STOCK EXCHANGE LISTING

TSX Venture Exchange (TSX-V)
Trading Symbol “AFR”

SHARE CAPITAL

Authorized: Unlimited
Issued: 19,729.153
Options; 1,471,000
Warrants 2.500,000
Fully Diluted 23,700,153
12g3-2(b) Exemption #82-1856

Standard & Poor's Listed

TRANSFER AGENT & REGISTRAR

Computershare

510 Burrard Street, Vancouver, British Columbia, Canada V6C 3B9
LEGAL COUNSEL

DuMoulin Black LLP
10" Floor, 595 Howe Street, Vancouver, British Columbia. Canada V6C 2T5

AUDITORS END
MacKay LLP, Chartered Accountants

1100 - 1177 West Hastings Strect, Vancouver, British Columbia, Canada V6E 4T5

PRINTEIY IN CANADA
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